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The Missouri Property Tax Credit, also known as the “Circuit Breaker,” is a modest tax credit provided to low-income elderly and disabled individuals, who own and rent their homes.  These individuals claim the credit based upon their income and amount paid in property taxes or rent.  
The Circuit Breaker was initially intended to help homeowners with fixed incomes to deal with increasing property taxes.  Therefore, opponents often purport that renters who don’t pay taxes on the property, should not receive a tax credit.  However, rising property taxes are often passed on to the renters thus leaving them more vulnerable to the spike in housing costs.  The Circuit Breaker is also an attempt to address the problem of regressive property taxes.  Low income individuals pay a higher (often much higher) percentage of their income to property taxes (or costs passed on to them by landlords).  The Circuit Breaker targets those who may experience hardship due to increased property taxes and introduces the “ability to pay” criterion that does not exist in the regressive structure of property taxes.
The Institute on Taxation and Economic Policy reports that increasingly states are including renters in property tax credits.  It is generally accepted that owners of rental units pass on the cost of property taxes to the renter.   Additionally, The Institute reports that Circuit Breakers are the least expensive way to address increases in property tax.
Over the years, Missouri’s Circuit Breaker has assisted many of Adapt’s consumers to remain in their homes by supplementing their income to allow for the rising costs of utilities and other unexpected expenses.  The Circuit Breaker is a critical part of  consumers’ annual income.  They rely upon this credit to meet their basic needs including dental care, coats, shoes, transportation, and other unexpected expenses.
Another common opposing argument purports that the Circuit Breaker should not be provided to persons who would otherwise qualify but live in residential care facilities (RCFs).  At Adapt, we serve numerous consumers that live in RCFs who also rely upon the Circuit Breaker to help meet their basic needs.   RCFs usually take the disabled person’s entire monthly income to pay for their food, shelter, and nursing care.  Many consumers are expected to live on $30 of spending money per month.  This includes money needed for public transportation.   In the St. Louis metro area, a monthly disability bus pass costs $34.  Therefore, these unfortunate individuals don’t even have enough funds to provide for their own transportation.  The rising costs of running a RCF often prevents administrators from having the funds to provide additional necessities such as dental care, grooming, shoes, coats, and clothing.  Therefore, facilities and consumers often use the Circuit Breaker to off-set the extra expenses for these basic need items and services.  
Other facilities that are up to par with the Department of Mental Health standards, are able to access DMH’s Supported Community Living Program (SCLP) funding.  In this instance, a resident would receive $38 per month for transportation and $55 per month in spending allowance.  However, not all disabled individuals are able to get into such facilities as they often have waiting lists and SCLP funds are limited.  Even for these more fortunate individuals, $55 per month is difficult to live on.   These individuals often rely on the Circuit Breaker as well for various basic needs.
Over the years, I have seen many consumers utilize their Circuit Breakers for various purchases that either met a basic need or allowed them a better quality of life.  So, on behalf of our consumers who rely upon this credit and some of the most vulnerable individuals in our community, I urge you to support the maintenance of such a valuable tax credit.    
Thank you for granting this opportunity to provide comment.  I appreciate your time and consideration.    
