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December 10, 2012
The Honorable Chuck Gross, Chairman

State of Missouri
Tax Credit Review Commission

Chairman Gross:

The Historic Preservation and Low Income Housing tax credit programs are important tools for many of our nearly 1,000 contractor members based throughout the western two-thirds of Missouri.  As you consider updating your recommendations, our association asks that you and your colleagues maintain the effectiveness of these two programs at the highest levels conducent to your findings.  In our experience, these programs, particularly the Historic tax credits, have created thousands of jobs and opportunities for businesses.  In addition, they have helped to enhance communities in metropolitan Kansas City and throughout many rural towns across the state.  In fact, these projects have helped many companies in our membership survive the recession.
The Builders’ Association is a 125-year-old trade association for the commercial building construction industry based in Kansas City.  We service our approximately 1,000 member firms through four offices in Kansas City, Springfield, Columbia and Jefferson City and a 100,000 Square feet training center in North Kansas City.  Our membership resides throughout central and western Missouri.  Our member companies employ approximately 25,000 workers.

Historic preservation tax credits have a long history of encouraging private investment in blighted and neglected areas of our state.  These credits currently cover 25% of the cost of redeveloping historic buildings or those buildings located in historic districts.  Therefore, an investor has to contribute $4,000 to receive $1,000 (and this is received only after the building is put into service).  Any program with a 4 to 1 funding ratio that has shown success should not be purposefully crippled.  Encouraging such investment is exactly what we should be doing now, especially given the state of the economy.

Our members have used this historic preservation incentive to help fund projects (and jobs) all across our state and have beautified many areas that have been long abandoned.  From discussions with our members, any significant reduction in this tax credit will cause a loss of jobs.  This is counterproductive to all efforts in Missouri and at the federal level to create jobs and turn our economy around.  Please help preserve the historic preservation tax credit program for these reasons.

Thank you for your time and consideration.  If I can provide further information, or if you would like to visit with one or more of our contractor members to hear a first-hand account of their work with these credits, please do not hesitate to contact me at 816-595-4121 or adillingham@buildersassociation.com.

Sincerely,

Allen E. Dillingham

Government Relations Director

The Builders’ Association / Kansas City Chapter, AGC
