Tax Credit Process


1. Appropriation/Allocation: 
The General Assembly has budgeted for the tax credits in its annual appropriations process.  
1) Tax credit estimates are used to calculate the consensus revenue budget estimate;
2) 33.282 RSMo provides the requirements for annual estimate and approval of tax expenditures for the fiscal year by the Senate Appropriations and House Budget Committees;
3) The Department provides the data for such approval using Budget Form 14 which contains actual historical, actual current year and future year estimates of authorization, issuance and redemption.  The form also provides a cost benefit analysis for each program.

2. Authorization:
A step in the approval process for particular tax credits.  Authorization occurs when an entity applies for credits, and the entity, or its contributors, is approved to receive up to a specified amount of credits, pending the entity incurring qualified expenditures, or the qualified contributions occurring.  The actual credits issued may ultimately be less than the authorized amount.

3. Issuance:
The process where tax credits (in most cases provided in the form of Certificates) are provided to the recipients that meet the qualifications of the program making those credits available for use by the recipient.

4. Redemption:
The process where the recipients of the tax credits use the tax credits to offset taxes owed to the state. 

