JOINT COMMITTEE ON TAX POLICY

MEMORANDUM


TO: Joint Committee on Tax Policy Committee Members

FROM: Brian Schmidt

DATE: February 1, 2010

RE: Missouri’s Tax Credit Obligations


This memorandum is in response to a request from the committee in regards to Missouri’s tax credit obligations as a result of tax credit programs administered by the Department of Economic Development.

If Missouri was to stop authorizing new tax credits, Missouri state government would have a tax credit liability of $2,380,689,537 (in nominal dollars) solely from the tax credit programs administered by the Department of Economic Development. This data is accurate as of October 1, 2009.

These obligations break down as follows:

1.  Credits Issued but not Redeemed: 

$599,837,101 

This is the current tax credit liability that could be cashed in against General Revenues at any time as long as the credits do not exceed the carry-forward provisions allowed by the individual tax credit programs.

2. Streaming Tax Credits:

$1,093,951,540* 

Streaming tax credits are tax credits that are authorized in one year but issued over multiple years.  This amount represents the tax credits that will be issued once the program requirements are met.  This amount only accounts for tax credits that will be issued between the remainder of FY 2010 through FY 2014.   

For the next five fiscal years, tax credit issuance amounts can be broken down as follows: 

	FY 2010 	$133,889,917
	FY 2011 	$290,707,545
	FY 2012 	$275,233,857
	FY 2013 	$225,349,443
	FY 2014 	$168,770,778

*This total contains tax credit authorizations which may not be issued if projects fail to meet tax program requirements.  Additionally, this amount includes all tax benefits of the Quality Jobs program, both income tax withholdings and tax credits ($218,987,487).  

3. Credits Authorized but not Issued:

$686,900,896**

This amount represents tax credits that have been authorized but will not be issued until project completion or certification. 

**This amount includes approximately $115,000,000 in historic tax credit project authorizations that are older than 3 years and therefore have a less likely chance of being issued.

