JOINT COMMITTEE ON TAX POLICY
DED Economic Development and Tax Credit Reform Proposal         5-4-10

ECONOMIC DEVELOPMENT:
MISSOURI SCIENCE INVESTMENT & RESEARCH ACT (MOSIRA)
Allows the General Assembly to appropriate money to the Missouri Technology Corporation (MTC) to attract science and technology business to the state through a variety of mechanisms.  The appropriation each year is based on 50% of the withholdings taxes attributable to the new science and technology jobs added in the state in the previous year.
PROOF OF CONCEPT
Allows the Missouri Technology Corporation to provide loans to businesses to discover if a business concept is market feasible.  The money for the loans comes out of the appropriation made to MTC under the MOSIRA program.
MISSOURI MANUFACTURING JOBS ACT
Allows large manufacturing employers and businesses that supplement large manufacturing employers to retain withholding taxes of employees for up to a 12 year period.  This program is subject to a new global cap for Business Development credits- see below).  
UP-FRONT FINANCING
Allows DED to provide refundable tax credits up-front to businesses that create jobs in Missouri based on future years withholding taxes of the new jobs through the Quality Jobs program (subject to a new global cap for Business Development credits- see below).  The Department enters into a contract with the business to guarantee that the business creates the job in the time period allotted.

TAX CREDIT REFORM
BUSINESS DEVELOPMENT
Create a global cap of $150 Million for the following programs: 
· 
· BUILD
· Business Facility 
· Enhanced Enterprise Zone 
· MDFB Infrastructure 
· New Markets 
· Quality Jobs 
· Brownfield Remediation 
· Missouri Manufacturing Jobs Act  

DED would divvy the $150 Million to the programs each year based on demand and critical need.  A percentage of the global cap consists of refundable tax credits; this percentage starts at X in FY 2011 and is gradually phased-up to X by FYX.  DED has authority to award credits based upon published performance standards.
LOW INCOME HOUSING TAX CREDIT
Sets cap at $75 Million in tax credit authorizations (to be issued over a ten year period) annually.  Currently the cap is 100% of the Federal Low Income Housing Tax Credit.  The House Budget Committee and the Senate Appropriations Committee could grant an additional allocation of credits for this program in the public debt bill each year.  DED would have discretionary authority to award the tax credits allocated by the General Assembly each year based on public benefit.  All other existing statutory language, eligibility, and application process remains intact, including MHDC review and award.
HISTORIC PRESERVATION TAX CREDIT    
Reduces cap from $140 Million to $75 Million for each fiscal year.  The small project exemption, projects that receive $275,000 or less in tax credits, is not changed.  The House Budget Committee and the Senate Appropriations Committee could grant an additional allocation of credits for this program in the public debt bill each year.  All existing statutory language, eligibility, and application process remains intact, including entitlement status.  Applicants must certify the number of new jobs created and the new investment for economic impact analysis.
PROGRAMS SUBJECT TO AN ANNUAL ALLOCATION MADE BY HOUSE BUDGET AND SENATE APPROPRIATIONS COMMITTEES
The following programs’ authorization amount for each fiscal year would be subject to an allocation made by the House Budget and Senate Appropriations Committees each year in the appropriations bill relating to public debt.  Additionally, all existing statutory language, eligibility, and application processes remain intact.  Adds review criteria for performance based awards by DED to projects that provide the most economic impact, new job creation, and fiscal gain to the state. 
· 
· Affordable Housing Assistance
· Agricultural Product Utilization
· Alternative Fuel Stations
· Charcoal Producers
· Family Farm Breeding Livestock Loan Program
· New Enterprise Creation
· New Generation Cooperative Incentive Program
· Qualified Beef 
· Wood Energy
· Neighborhood Assistance Program
· Family Development Account
· Youth Opportunities
· Health Care Access Fund
· Disabled Access- Small Business
· Food Pantry 
· Residential Dwelling Access
· Shared Care
· Peace Officer Surviving Spouse
· Domestic Violence Shelter
· Maternity Homes
· Railroad Rolling Stock
· Pregnancy Resource Center
· Residential Treatment Agency
· Special Needs Adoption/Children in Crisis (CASA)
· Bank Franchise
· Bank Tax Credit for S Corp Shareholders
· Exam Fee
· Health Insurance Pool
· Life and Health Guaranty Association
· Self-Employed Health Insurance
· Small Business Incubator
· Dry Fire Hydrant
· Transportation Development
· Neighborhood Preservation Act
· Community Development Bank
· Capital Tax Credit
· Certified Capital Company
· Development Tax Credit
· Enterprise Zone
· MDFB Bond Guarantee
· Rebuilding Communities
· Research Tax Credit
· Seed Capital
· Wine and Grape Production
· Brownfield Demolition
· Brownfield Jobs/Investment
· Loan Guarantee Fee
· Film Production


PROGRAMS THAT REMAIN UNCHANGED
The following programs remain as is:
· Homestead Preservation
· Senior Citizens Property Tax Credit
· Distressed Area Land Assemblage



